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Disclaimer

• Views expressed herein may not necessarily reflect the views of  the speaker.

• A presentation which raises ideas and concepts does not amount to an opinion of  the firm or 

of  the author, but should be merely viewed as matters having potential possibility.

• Presentations are intended to be dissuasive and not conclusive.

• A presentation is not a replacement for a formal opinion on a point of  law which may require 

to be addressed.

• The information and views contained in this presentation are to be viewed with caution and 

should be appropriately considered.

• Information provided herein is only for the benefit of  the recipients, and is not to be shared 

with any other person without our consent
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• Understanding Technical, Professional and Ethical Standards

• Guidance in Peer Review Manual

• Peer Review Board – Activity Book 2025-26

• Standards on Audit: Expectations based on Peer Review Manual + FRRB/QRB Observations

• Audit Report

• Accounting Standards: Expectations from Peer Review Manual + FRRB/QRB Observations

Agenda



Technical, Professional and Ethical 
Standards
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As defined under Peer Review Guidelines, 2022:

• Accounting Standards issued by ICAI (other than Companies) + prescribed under section 133 (Companies)

• Indian Accounting Standards prescribed under section 133 

• Standards issued by the Institute of  Chartered Accountants of  India including

o Engagement and Quality Control Standards

o Statements

o Guidance notes

o Standards on Internal Audit

o Guidelines/ Notifications / Directions / Announcements / Pronouncements / Professional Standards 

issued from time to time by the Council or any of  its Committees;

• Framework for the preparation and presentation of  financial statements, Preface to the Standards on Quality 

Control, Auditing, Review, Other Assurance and Related Services and Framework for Assurance 

engagements;

• Provisions of  the relevant statutes and / or rules or regulations which are applicable in the context of  the 

specific engagements

Technical, Professional and Ethical Standards
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Technical and Professional Standards



Guidance in the Peer Review Manual
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3 stages of  Peer review:

• Stage 1: Planning

• Stage II: Execution

• Stage III: Reporting

Stages of  Peer Review:
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Stage II - Execution
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Guidance in the Peer Review Manual

Key 
Checkpoints 

for SA’s

Sample 
Checklist 
under AS

IndAS 
Checklist



Peer Review Board – Activity Book 2025-26
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Peer Review Board – Activity Book 2025-26
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Peer Review Board – Activity Book 2025-26
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Peer Review Board – Activity Book 2025-26
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Peer Review Board – Activity Book 2025-26
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Accounting Standards
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➢ Non-Compliances Observed:

FRRB Accounting Standards Non Compliance



AS 1: Disclosure of  Accounting Policies
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➢ Not disclosing the accounting policy for the following being significant accounting policies adopted in 

the preparation and presentation of  financial statements:-

• Basis for Preparation

• Revenue recognition

• Revenue recognition of  chit accounting

• Interest earned, dividend and revenue from wind mills

• Other income for income from Lorries

• Property Plant and Equipment

• Impairment of  Assets

• Investments

• Borrowing Costs

• Leases

• Use of  estimates

• Cash flow statement

• Provisions and Contingent liabilities (Para 24 & 25).

AS 1: Disclosure of Accounting Policies
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Checklist for Accounting Standards



25

➢ Wrong amount was stated for purchase of  fixed assets disclosed as cash flows from investing activities in 

the cash flow statement (Para 15)

➢ Not separately disclosing cash repayment of  loan as cash flows from financing activities in the cash flow 

statement (Para 17c).

➢ Movement in long term borrowings and short term borrowings were reported on net basis in Cash Flow 

Statement instead of  on gross basis (Para 21).

AS 3 : Cash Flow Statements
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AS 3 : Cash Flow Statements
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Checklist for Accounting Standards



28

AS-15 Employee Benefit Expenses

Types of Benefits Provision Required Provision as per AV = PUCM Method
Detailed Disclosure in 

Notes to Accounts

a. Short Term a r r

b. Post Employment

   Non-SMC a a a

   SMC a

i. upto 50 employees-   Provision 

arithematic/discontinuance basis

ii. more than 50 -AV

r

c. Other Long Term a a r

   Non-SMC a a a

   SMC a

i. upto 50 employees-   Provision 

arithematic/discontinuance basis

ii. more than 50 -AV

r
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AS 15: Employee Benefit Expenses

Compensated 
Absences

Non-AccumulatingAccumulating

Vesting (Cash) Non-Vesting

Other 
Long 
Term

Actuarial 
Valuation

Short-
Term

How many leaves do you get in a year

How many of it can you carry forward 
to the next year?

How many years can you carry 
forward your leaves?

Can you encash your unutilized leaves

How do you account for such leaves?Other 
Long 
Term

Actuarial 
Valuation

Short-
Term

Average number of employees more 
than 50 during the year
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Case:

➢ The accounting policy on gratuity states that “Provision for gratuity is made in the accounts, considering 

the Balance sheet date as the notional date of  retirement”.

Observation:

➢ It has been noted that as per AS 15 the provision for gratuity should be determined through actuarial 

valuation which should be based on assumption that are not excessively conservative and should reflect 

the economic relationship considering the factors. 

➢ It was viewed that the policy adopted by the company indicates that while making provision, it is 

assumed that each of  its employee retire on the balance sheet date which is an excessively conservative 

assumption and also does not reflect the economic relationship between factors such as inflation, salary 

increase, the return on plan and discount rates. 

➢ Since it does not consider actuarial risk while valuing its liability towards gratuity, it was viewed that 

actuarial valuation is not followed by the company. It is against the requirements of  AS 15

AS-15 Employee Benefit Expenses
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➢ Not accounting defined benefit plan for gratuity on actuarial basis (Para 51a).

➢ Not making provision for gratuity (Para 53).

➢ Not disclosing the information required by Para 119 and 120 for defined benefit plan in the financial 

statements.

AS-15 Employee Benefit Expenses
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➢ Not accounting for the deferred tax in the determination of  the net profit or loss for the period (Para 9).

➢ Not measuring deferred tax using the tax rates that have been enacted by the balance sheet date (Para 

21).

➢ Not disclosing the break-up of  deferred tax assets and deferred tax liabilities into major components of  

the respective balances (Para 31).

AS 22: Accounting for Taxes on Income
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Companies Act, 2013

➢ Not disclosing the fact that internal auditor is not appointed by the company though required to be 

appointed (Sec. 138).

➢ Not disclosing full particulars of  the loan including the purpose for which the loan is proposed to be 

utilized by the recipient of  the loan (Sec. 186(4)).

➢ Not disclosing the purpose for which the guarantee was to be utilized in respect of  a guarantee issued in 

favour of  a Bank for the loan taken by a related party (Sec. 186(4)).

Other Relevant Laws and Regulations
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Companies (Audit and Auditors) Rules, 2014

➢ Disclosing that there was no delay in transferring amount required to be transferred to the Investor 

Education and Protection Fund (IEPF) by the Company though there was no amount required to be 

transferred to IEPF as no dividend was declared (Rule 11c).

Schedule II of  Companies Act, 2013

➢ Not adopting useful lives of  Buildings other than Factory Buildings, Roads and Servers as specified in 

Part C of  Schedule II of  Companies Act, 2013 and also not disclosed the difference and not provided 

justification duly supported by technical advice (Part A, Para 3)

Other Relevant Laws and Regulations
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Division I – Non Ind AS

➢ Showing Provision for tax as a negative figure under assets side instead of  showing under Short term 

provisions (Note No. 3(c) and 6H).

➢ Not disclosing in the notes to accounts the rights, preferences and restrictions attaching to each class of  

shares including restrictions on the distribution of  dividends and the repayment of  capital (Note No. 

6A(e)). 

➢ Not disclosing in the notes to accounts shares in the company held by each shareholder holding more 

than 5 per cent shares specifying the number of  shares held (Note No. 6A(g)).

➢ Not making security wise sub classification of  Long term borrowings (Note No. 6C(ii)).

➢ Not stating in the notes to accounts the terms of  repayment of  term loans and other loans (Note No. 

6C(vi)). 

➢ Not disclosing the terms of  repayment of  long term loans in the financial statements (Note No. 6C(vi)).

➢ Wrongly using the term Fixed Assets instead of  Property, Plant and Equipment (Note No. 6I).

➢ Not using the correct nomenclature for classifying under Property, Plant and Equipment in the Balance 

Sheet.

➢ In the Notes to accounts, the title “Details of  Consolidated Block Asset” was not as per Schedule III in 

view of  the fact that it is a standalone financial statement.

Other Relevant Laws and Regulations
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Checklist for Accounting Standards
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Checklist for Accounting Standards
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Checklist for Accounting Standards



Standards on Auditing

April 21, 2024
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Standards of  Auditing issued by AASB of  ICAI

Standards on Auditing

   Quality Control

              (1)

 

Audit and reviews of  

Historical Financial 

Information 

Assurance 

engagements 

other than 

audits

Related Services 

           (2)        

Introductory Matters

• General Principles and responsibilities (9) 

• Risk Assessment (6)

• Audit evidence (11)

• Using the work of  others (3)

• Audit Conclusions and reporting (6)

• Specialised Areas (3)

• Applicable to all assurance 

engagements (3) 

Subject specific standards

• Review Engagements (2)
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How many Standards of  Auditing are issued by ICAI?

➢ Standards on Quality Control (SQCs) – SQC 1

➢ SA 100- SA 199 Introductory Matters

➢ SA 200-SA 299 General Principles and Responsibilities

➢ SA 300- SA 499 Risk Assessment and Response to Assessed Risks

➢ SA 500-SA 599 Audit Evidence

➢ SA 600- SA 699 Using Work of  Others

➢ SA 700-SA 799 Audit Conclusions and Reporting

➢ SA 800- SA 899 Specialized Areas

➢ SREs 2000-SREs 2699 Standards on Review Engagements (SREs)

➢ SAEs 3000- SAEs 3699 Standards on Assurance Engagements (SAEs)

➢ SAEs 3000-SAEs 3399 Applicable to All Assurance Engagements

➢ SAEs 3400- SAEs 3699 Subject Specific Standards

➢ SRSs 4000-SRSs 4699 Standards on Related Services (SRSs)
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Covered in detail in this presentation

➢ Standards on Quality Control (SQC 1)

➢ SA 100- SA 199 Introductory Matters

➢ SA 200-SA 299 General Principles and Responsibilities

➢ SA 300- SA 499 Risk Assessment and Response to Assessed Risks

➢ SA 500-SA 599 Audit Evidence

➢ SA 600- SA 699 Using Work of  Others

➢ SA 700-SA 799 Audit Conclusions and Reporting

➢ SA 800- SA 899 Specialized Areas

➢ SREs 2000-SREs 2699 Standards on Review Engagements (SREs)

➢ SAEs 3000- SAEs 3699 Standards on Assurance Engagements (SAEs)

➢ SAEs 3000-SAEs 3399 Applicable to All Assurance Engagements

➢ SAEs 3400- SAEs 3699 Subject Specific Standards

➢ SRSs 4000-SRSs 4699 Standards on Related Services (SRSs)
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Covered in this presentation

SA 315 Identifying and Assessing the Risk of  Material Misstatement 

through understanding the entity and it’s environment

SA 320 Materiality in planning and performing an audit

SA 330 The Auditor’s Responses to Assessed Risks

SA 505 External Confirmations

SA 700(R) Forming an opinion on the Financial Statements



Audit Reporting
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List of  Standards on Auditing of  Reporting

SA 700-799 “Audit Conclusions and Reporting”

SA 700(R) Forming an opinion on the Financial Statements

SA 701 Communicating Key Audit Matters in the Independent Auditor’s Report

SA 705(R) Modifications to the Opinion in the Independent Auditor’s Report

SA 706(R) Emphasis of  Matter Paragraphs and Other Matter Paragraphs in the 

Independent Auditor’s Report

SA 710 Comparative Information- Corresponding Figures and Comparative 

Financial Statements

SA 720(R) The Auditor’s Responsibility in Relation to Other Information in 

Documents containing Audited Financial Statements

Revised SAs effective for audits of  FS for periods beginning on or after 1st April 2018.

(ICAI has issued Implementation Guide for 700, 701, 705, 706)
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SA 700: Forming an Opinion and Reporting on 
Financial Statements

Format of Audit Report
1. Title
2. Addressee
3. Auditor’s Opinion 
4. Basis for Opinion 
5. Going Concern, where applicable
6. Emphasis of Matter, where applicable
7. Key Audit Matters (for listed companies)
8. Other Information, applicable to all companies
9. Responsibilities of Management for the Financial Statements
10. Auditor’s responsibilities for the audit of the Financial Statements
11. Other Matter
12. Other Reporting Responsibilities (Report on other Legal and regulatory requirements) 
13. Signature of the Auditor
14. UDIN
15. Place of Signature
16. Date of the auditor’s report 
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Format of Report



SA 505 – “External Confirmations”



49

Observations of  QRB/FRRB

➢ Procedure and manner of  obtaining external confirmations, its correctness, maintenance of  adequate 
records, control over confirmations and obtaining direct confirmation from the external parties was not 
there.

➢ Confirmations were not sent under the control of  the firm as it is a mandatory audit procedure.

➢ Log were not maintained of  what confirmations have been sent, received, not received, undelivered, or 
unreconciled as in few cases it was observed that no documentary evidences were available for the list of  
cases selected for external confirmation and evidence of  sending letters to any of  parties.

➢ External confirmations were not obtained for trade receivables and payables. Alternate procedures were 
duly applied but the sample selected for conducting alternate procedures was too small. 

➢ External confirmations received from bank branches could not be verified in respect of  bank balance as 
there were no documents evidencing the same in the audit file.

➢ The external confirmation response was not directly received by the audit firm as required by Para 7 of  
SA 505 (External Confirmation).



SA 320 – “Materiality in Planning and 
Performing an Audit”
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Documentation

Include following amounts and the factors considered in their determination :

Materiality level for class of  transactions / 

account balances / disclosures

Materiality for FS as a whole

Performance materiality

Any revision to any of  above
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Observations of  QRB/FRRB

➢ The basis of  considering the benchmarks for determining the materiality were not documented 

➢ Revised performance materiality and the nature, timing and extent of  the further audit procedures in 
case the revised materiality was lower than that initially determined by the auditor was not 
documented.

➢ There were no documents on record determining the materiality for the report and for assessing the 
RMM.

➢ Audit firm had not determined materiality for the report as a whole and performance materiality as 
per SA 320

➢ No evaluation had been done to determine materiality level for particular class of  transactions, 
account balances or disclosures.
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SA 320: Materiality in Planning And Performing an Audit

Which Benchmark to be selected?

• For Profit oriented entities → PBT from Continuing operations

• Entities where PBT is Volatile → Gross Profit / Turnover

• Not for Profit entities → Total expenses or Total Revenue

• Startup Entities → Turnover

• Debt Financed → Total Assets / Net Assets
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SA 320: Materiality in Planning And Performing an Audit

Range of  % to be applied to Benchmarks:

Benchmark Range of  %

Profit before Tax 5% to 10%

Revenue from Operations 0.5% to 1%

Total Expenses 0.5% to 1%

Net Asset Value 0.5% to 2%

Gross Profit 1% to 2%

Percentages as indicators of  materiality, other than those specified by law, should 

be used with care → Still requires judgment
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SA 320: Materiality in Planning And Performing an Audit

CAQ Materiality Template



Standards related to Risk Assessment and 
Response to Assessed Risks



SA 315: ‘ Identifying And Assessing The Risks Of  
Material Misstatement Through Understanding The 
Entity And Its Environment’
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SA 330 Auditor’s Responses to assessed risks
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Risk Assessment Procedures (RAPs)

RAPs

Inquiries of  
Management

Observation 
& Inspection

Inquiries of  
Others

Analytical 
Procedures

Information from 

other engagements 

done for the entity

Information from 

client acceptance or 

continuance process

Information from 

discussion among 

engagement team

Information from 

previous engagements 

& other audits
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• Risk Assessment Procedures – Inquiry of  Management:

SA 315 Identifying and Assessing the Risks of  Material Misstatement 

through Understanding the Entity and Its Environment
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• Risk Assessment Procedures – Analytical Procedures
o May identify aspects of entity of which auditor was unaware.
o May assist in assessing the ROMM to provide basis for designing & implementing responses to 

assessed risks.
o Identify unusual transactions/ relationships, etc. (possibility of fraud).
o APs on data aggregated at high level gives only broad initial indication of material 

misstatement.

• Risk Assessment Procedures – Observation & Inspection
o May support inquiries of management and others.
o Provide information about entity/ its environment
o Examples: Entity’s operations, Documents, Management/TCWG reports, Premises & plant 

facilities

SA 315 Identifying and Assessing the Risks of Material Misstatement 

through Understanding the Entity and Its Environment
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• Risk Assessment Procedures – Inquiry of Internal Audit Function

o useful to auditor in obtaining an understanding of the entity and its environment, and in 
identifying and assessing ROMM at the FS and assertion levels.

o Per SA 240, if IA function provides information to auditor regarding any actual, suspected 
or alleged fraud, auditor takes this into account in auditor’s identification of ROMM due to 
fraud.

NFRA Observation:

SA 315 Identifying and Assessing the Risks of Material Misstatement 

through Understanding the Entity and Its Environment
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Understanding  of  the Entity and it’s Environment

Obtain an 
Understanding of

Industry, 
Regulatory, 

External 
Factors

Nature of  
entity

Objectives
Accounting 

Policies

Financial 
Performance

Review of  

Performance

• Selection and 

application

• Appropriateness 

and consistency  

of  Financial 

Reporting 

Framework

Related business 

risks leading to 

material 

misstatements

• Operations

• Governance 

and ownership

• Investments
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Observations of  QRB/FRRB

➢ The risks of  material misstatements (RMM) to the FS were not identified at the planning stage and 

there was insufficient documentation in case of  rebuttals.

➢ No formal risks assessment had been done by the firm to provide the basis for the identification and 

assessment of  RMM at financial report and assessment level.

➢ Audit risks analysis was not comprehensive to make it to commensurate  with size and nature of  the 

business.

➢ The firm had not documented the audit procedures performed during the course  of  audit for 

identifying and assessing the RMM.

➢ Identification/assessment of  risks was not found documented in the audit file.
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Observations of  QRB/FRRB

➢ Audit procedures responsive to assessed risks, were not found to be documented in the audit files and 

further there was no discussion paper held of  possible discussions within the team regarding the 

susceptibility of  the financial reports to material misstatements.

➢ The audit team had no evidences of  any audit planning or risks assessment performed by the firm.
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SA 315 Identifying and Assessing the Risks of Material Misstatement 

through Understanding the Entity and Its Environment

Information about the entity and its environment can be obtained from both Internal and 
External sources:
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Work Paper Templates (CAQ):
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Work Paper Templates (CAQ):
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Work Paper Templates (CAQ):
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Work Paper Templates (CAQ):
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Work Paper Templates (CAQ):
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Other Work Paper Templates - CAQ



SA 330 – “The Auditor’s Responses to 
Assessed Risks”
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Overall Responses

Auditor has to design and implement overall responses to address risk of  material 
misstatement at financial statement level

• Emphasizing on professional skepticism
• Assigning more experienced / skilled staff or experts
• More supervision
• Incorporate unpredictability elements in selection of

audit procedures
• General changes to nature, timing and extent of audit

procedures

Includes:
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Further Audit Procedures

➢ Nature, timing and extent of  audit procedures to be based on  identified risk:

• Whether only Test of  Controls (ToCs) would suffice?

• Whether only Substantive procedures would suffice?

• Whether Combined approach is needed?

Match between nature, timing and extent of  audit procedures and assessed risk at assertion 
level links auditor’s further procedures and risk assessment
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Documentation

Conclusions re operating effectiveness of  controls tested in previous 

audits

Overall responses to address assessed risks of  material misstatement 

at Financial Statement level 

Linkage of  those procedures to assessed risks at assertion level

Result of  audit procedures & conclusions
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Observations of  QRB/FRRB

➢ The RMM identified at FS level were not linked to the material class of  transactions, account 

balances and disclosures. Similarly the audit procedures planned were not linked in the planning 

document.

➢ There were no working papers with regard to designing and performing the test of  controls to 

obtain SAAE as to operating effectiveness of  relevant controls. 

➢ Documents relating to further audit procedures whose nature, timing and extent are based on and 

are responsive to the assessed RMM at the assertion level were not documented in file.

➢ The documentation in regard to the understanding of  control activities necessary to assess the 

RMM at assertion level, and linking of  such controls to the audit procedures were not clearly and 

comprehensively documented.

➢ Documentation was not maintained as required by Para 8 / 18 of  SA 330



78

Illustration of  Risk identification documentation in 

an ITES company

Description of  

Significant Risk

Significant 

Account

Assertions 

covered:

Estimate Fraud Audit Procedure 

followed

Remarks on the basis of  

verification

Revenue 

Recognition:

Accuracy of  cut off  

/ accruals at year-

end, especially 

correct application 

of  prescribed 

calculation of  value 

adjustment for 

overdue trade 

receivable

Revenues Existence

Completeness

Accuracy

No No 1. Verified the agreement 

entered with _____.

2.Verification of  Invoices  

raised monthly  as per the 

terms and conditions of  

the agreement.

3.Verified the terms and 

conditions as mentioned in 

agreement regarding 

consideration, billing and 

payments ,indemnification 

etc. are followed.

On the basis of  audit 

procedure followed and 

verification on test check 

basis, it was observed that :

1. 99% of  total sales are from 

the holding company.

2. The booking of  revenue is 

as per agreement and 

accounting policy followed by 

the company consistently.

3. The cut off  procedures are 

in place. 
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Illustration of  Risk identification documentation in 

an ITES company

Description of  

Significant Risk

Significant 

Account

Assertions 

covered:

Estimate Fraud Audit Procedure followed Remarks on the basis of  

verification

Payroll:

Inaccurate 

Processing, 

incompleteness of  

process, cut off  

procedure, Accuracy

Employee Benefit 

Expenses

Existence

Valuation

Rights and 

Obligation

Allocation and 

completeness

No No 1.Contracts for salary are 

reviewed and reconciled 

with actual expenses 

booked.

2.All employees are included 

in the Salary Sheet and same 

is updated on monthly basis.

3.Salaries are accounted  on 

the accrual basis.

4.Statutory Liability to 

deduct PF ,PT Etc. are 

correctly calculated and 

deducted from the salary.

On the basis of  audit procedure 

followed and verification on 

test check basis, it was observed 

that :

1. Payroll is carried out by the 

company on monthly basis.

2.Payroll is carried out for all 

employees for correct 

accounting period.

3.Company has complied with 

all statutory requirements while 

payment of  Salary.
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Illustration of  Risk identification documentation in 

an ITES company

Description of  

Significant Risk

Significant 

Account

Assertions 

covered:

Estimate Fraud Audit Procedure followed Remarks on the basis of  

verification

Lease Rent:

Inaccuracy, 

Disbursements are 

not as per agreements 

or not recorded

Operating 

Expenses

Existence

Rights and 

obligation

Accuracy

Existence

No No 1. All rent agreement 

entered for office premises 

and Guest House are 

checked.

2.Expenses are recorded on 

accrual basis.

3.Prepaid component 

included in the expenses are 

reduced and recorded as 

prepaid

On the basis of  audit procedure 

followed and verification on 

test check basis, it was observed 

that ;

1. The company has entered in 

to valid agreements for  

premises and Guest House 

taken on rent.

2.Expenses accounted in 

current year is on straight line 

basis.
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➢ The auditor while signing the Balance Sheet, Statement of  Profit & Loss and Cash Flow statement did 

not mention his membership number and firm’s FRN

➢ The auditor has to mandatorily report the compliance of  all the applicable Accounting Standards in its 

report; however, the audit firm had not reported it in its report

➢ According to SA 700, an audit report should be appropriately addressed as required by the circumstances 

of  the engagement; however, the firm had not mentioned the addressee, to whom it was addressed in its 

report

➢ In the heading of  auditor report for consolidated financial statement of  the company the word 

“Independent” was not used. It should have been “Independent Auditor’s report”

➢ Annexure to audit report did not comprise comments on internal control system

➢ The firm had not reported in its auditor’s report that whether any fraud on company or by the company 

had been noticed or reported during the period of  audit or not

➢ the auditor should not date the report earlier than that the date on which the Financial Statements are 

signed or approved by management

➢ Loss for the year was reported as profit in the  opinion para (phase profit/loss has been used)

Other Points/FRRB observations
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➢ “Cash Flow Statement” was missing from introductory para

➢ The FS & accounting policies & notes were printed on letterhead of  auditor

➢ Date & Place of  signature by management and auditor – mismatch

➢ Modification or EoM should be self  explanatory (should also refer to the appropriate note in FS)

➢ In case of  any modification in the AR, the portion on “Report on Other Legal and Regulatory 

Requirements” will also need to be appropriately modified

➢ CARO Reporting should be specific (and not vague)

➢ ICFR Reporting should be specific – cannot have EoM or OM but can be a modified report

➢ Signature of  auditor after the Other notes at the end of  the FS

Other Points/FRRB observations
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Key Checkpoints for Reviewer

Standard on Audit Key Checkpoint

SA 210 Agreeing the Terms of  Audit Engagements The reviewer should review the engagement letter and check 

whether the scope and roles and responsibilities have been 

clearly brought out.

SA 230 Audit Documentation Review the working papers of  the PU to establish compliance 

by the practice unit with the technical, professional and ethical 

standards and to evaluate the work done and the conclusions 

reached.

Verify whether the working papers are maintained for the 

period as specified in SQC 1 read with SA 230. 

Ensure that the firm has adequate policies and procedures to 

ensure compliance with SA 230 in respect of  assembly of  file

Verify whether the permanent file contains all the relevant 

information and whether the same is updated regularly to 

reflect the changes in the information contained in the file.
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Key Checkpoints for Reviewer

Standard on Audit Key Checkpoint

SA 260 Communication with Those Charged with 

Governance

Verify whether significant findings from the audit have been 

communicated to those charged with governance. 

Verify whether the form, timing and expected general content 

of  communications have been communicated to those 

charged with governance.

SA 450 Evaluation of  Misstatements Identified During the 

Audit

Review whether the auditor has accumulated misstatements 

identified during the audit, other than those that are clearly 

trivial.

Verify whether the auditor has documented the following

a) The amount below which misstatements would be 

regarded as clearly trivial 

b) All misstatements accumulated during the audit and 

whether they have been corrected 

c) The auditor’s conclusion as to whether uncorrected 

misstatements are material, individually or in aggregate, 

and the basis for that conclusion. 



Compliance with Framework of  Quality Control
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harshvardhandossa@cnkinidia.com

+91 96196 83831

MUMBAI | BENGALURU | CHENNAI | VADODARA | AHMEDABAD | GANDHINAGAR | DELHI | DUBAI | SHARJAHwww.cnkindia.com

Thank You

mailto:harshvardhandossa@cnkinidia.com

	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30
	Slide 31
	Slide 32
	Slide 33
	Slide 34
	Slide 35
	Slide 36
	Slide 37
	Slide 38
	Slide 39
	Slide 40
	Slide 41
	Slide 42
	Slide 43
	Slide 44
	Slide 45
	Slide 46
	Slide 47
	Slide 48
	Slide 49
	Slide 50
	Slide 51
	Slide 52
	Slide 53
	Slide 54
	Slide 55
	Slide 56
	Slide 57
	Slide 58
	Slide 59
	Slide 60
	Slide 61
	Slide 62
	Slide 63
	Slide 64
	Slide 65
	Slide 66
	Slide 67
	Slide 68
	Slide 69
	Slide 70
	Slide 71
	Slide 72
	Slide 73
	Slide 74
	Slide 75
	Slide 76
	Slide 77
	Slide 78
	Slide 79
	Slide 80
	Slide 81
	Slide 82
	Slide 83
	Slide 84
	Slide 85
	Slide 86
	Slide 87
	Slide 88
	Slide 89
	Slide 90
	Slide 91
	Slide 92
	Slide 93
	Slide 94
	Slide 95
	Slide 96
	Slide 97
	Slide 98
	Slide 99

